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Annotation. The study examines the tax system, the current tax situation and some prob-
lems and difficulties of the tax system, the main tax indicators and the economic impact of
taxes in the country. The state uses taxes as a powerful economic mechanism during the de-
velopment and stabilization of the economy. Taxes are one of the manifestations of the sover-
eignty of the state. The tax system is the relationship of aggregate taxes that have developed
in this state under the influence of socio-political and economic conditions. There are many
new problems and needs in the economy of our country related to the transition to market re-
lations. They have justified new specialists and new theoretical and practical disciplines, in-
cluding the taxation system. The relevance of the topic is characterized by the total amount of
calculations with taxes in the republican budget of domestic Kazakhstan. An urgent issue to-
day is the tax paradox focused on market relations, as well as the affiliation of tax policy to
the economy and social spheres used in the process of regulating the economy during the
transition period. Study of the state of the tax system in Kazakhstan, analysis of the place and
role of taxes in ensuring the economic stability of the state. The theoretical aspect of the tax
system of the Republic of Kazakhstan is considered, i.e. the macroeconomic essence, mean-
ing, functions, principles of taxation and the share of taxes in the State Budget of the Republic
of Kazakhstan are reflected. The development of the tax system of the Republic of Kazakhstan
is considered, the existing tax reforms, the new Tax Code for today and the prospects for the
development of the tax system in Kazakhstan are discussed.

Keywords: taxes, taxation, tax paradox, the paradox of thrift, taxation problems, prefer-
ential procedure, incentives, tax maneuver, budget revenues, budget expenditures.

Main provisions of the article. Evolving, taxes have overcome the path of reforming the
functions of money from a means of payment to a measure of value.

In the conditions of the market sphere, taxes are considered the monopoly price of the
state in terms of the implementation of its assigned functions and tasks. The state accepts tax-
es in return for services provided in the form of public expenditures [1]. The taxation system,
in fact, can be called one of the paradoxical.

Cite this article as: V. Burnasheva. The tax paradox and its features. Statistics, accounting and audit.
2022,2(85), 58-64. DOI: https://doi.org/10.51579/1563-2415.2022-2.08

58



ISSN 1563-2415

A paradox is considered an unexpected or unforeseen phenomenon that may differ from
traditional theories and norms.

The basics of the tax paradox, the consequences of paradoxical decisions in the taxation
system are considered. The influence of the paradox of thrift on the effectiveness of the tax
paradox is analyzed. The degree of influence of the tax paradox on the level of formation of
the revenue part and the use of the expenditure part of the state budget in the conditions of
economic development is established.

Introduction. Taxation means not only the mechanism of establishing and collecting
taxes, but also the whole integrity of tax relations related to the introduction, adjustment and
cancellation of taxes, the resolution of controversial issues, while the paradox of taxation is
considered actions and decisions that do not correspond to theoretical attitudes and contradict
the foundations of taxation.

Examples of paradoxical solutions to existing taxation problems are the following:

- reduction or increase of types of taxes [2]. Often, a large number of taxes affects the
level of taxation and creates the basis for a high tax burden on taxpayers, in this context it is
more appropriate to apply a method of reducing types of taxes or optimizing them, which will
ultimately reduce the tax burden and create a stimulating environment for business, which
means that they will increase budget revenues.

A low number of taxes affects the level of taxation, if new objects of taxation have ap-
peared in a certain field of activity, it is necessary to introduce a new tax or combine existing
taxes in order to optimize or increase the level of taxation, according to the principle of fair-
ness, which assumes that each taxpayer must pay tax in proportion to his income. This will
serve as an additional source of accumulation of state budget funds;

- high or low level of tax administration. For any taxpayer, an acute problem is consid-
ered to be associated with additional costs in terms of paying fines and penalties, in case of
late payment or tax evasion.

The amount of administration varies from country to country, European countries pur-
posefully adhere to the policy of high administration, the countries of the post-Soviet space
adhere to a restrained level of administration. If there is a strict administrative procedure in a
high-income country, this disciplines and educates law-abiding taxpayers, however, it may
affect the growth of arrears of administrative payments, which negatively affects the revenue
side of the budget. In a country with an average, even low-income level, there is an adminis-
trative procedure involving relaxation in punishment, a low level of tax administration, such a
situation is associated with a high level of violations, lack of payment discipline and an in-
crease in the arrears of the revenue part of the budget.

Both in the first and in the second case there are disadvantages that play a negative role in
the implementation of fiscal policy, in this situation, it is more reasonable to choose the most
optimal and balanced tax administration procedure that promotes the interests of both parties,
both the taxpayer and the tax authority. It is in such a situation that a favorable outcome is
possible, which will manifest itself in increasing the discipline of taxpayers in the perfor-
mance of tax obligations, and in the case of some violations, in the timely payment of admin-
istrative fines.

Methodology. Recently, processes have often taken place in the world that, one way or
another, affect the economic situation in the country, the well-being and well-being of society,
such processes include the financial crisis, pandemic and others. In such conditions, as a rule,
society begins to behave differently, not as it was before, people involuntarily save on the ex-
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penditure part. So, when many people start saving at the same time, this can lead to a decrease
in economic development indicators.

In such a situation, it is necessary to shake up economic indicators due to a measure that
affects the level of supply and demand, unemployment in the country. Historically, the col-
laboration of processes was the basis of the anti-crisis policy laid down in the studies of the
paradox of thrift by John Maynard Keynes. In such conditions, people try not to spend all
their income, some accumulate due to savings, uncertainty is accompanied by an increase in
savings.

Of course, for an individual or a family, this is to some extent a positive phenomenon, but
if everyone becomes thrifty at the same time, it can contribute to the emergence of risk and a
decrease in economic indicators, this fact causes the paradox of thrift.

The economy of society based on a reduction in consumption leads to a reduction in de-
mand, and hence supply, to unemployment and a reduction in the revenue side of the budget,
all this further constrains consumption and production, the economy is gradually involved in
the stagnation stage.

Recently, in Kazakhstan, as in other countries, the paradox of thrift has become the most
relevant, it has manifested itself against the background of the COVID-19 pandemic. The
pandemic crisis has contributed to a real increase in savings rates in all countries, exceeding
the figures of the decade. Projecting the situation with the theory of economic cycles, it can be
noted that the beginning of 2020 was the starting point of the process of raising total volumes
and the growth of savings. Further, after the rise, the indicators reached the stage of stability
and lasted for some time in the conditions of increased quarantine measures, later, at the mo-
ments of weakening of these measures, the indicators were rebuilt to the level of the decline
stage.

Over the past 2 years, this process has been in the trajectory of the economic cycle, de-
pending on the conditions, it has passed through all stages of cyclicity, which negatively af-
fected the growth of the economy and the need to strengthen measures related to the preven-
tion of the paradox of thrift.

If we talk about the amount of savings, then not everyone is inclined to this process.
When it comes to ordinary savings formed not under the influence of quarantine measures, as
discussed above, they are often formed based on the process of accumulation and acquisition
in the future period of a larger purchase.

In terms of preventive savings, Milton Friedman's permanent income hypothesis is con-
sidered to be quite significant, the essence of which is that all purchases depend not only on
the income received for the current period, but also on the planned income in the future.
When an unfavorable situation is observed in the country due to various external and internal
factors, even in the case of an increase in the income part, a person develops a need for sav-
ings, perhaps even in larger volumes than they were before [3].

Noteworthy in this aspect is the fact that income is divided into permanent and tempo-
rary. Permanent implies a stable income that a person will have regardless of the circumstanc-
es prevailing in the country, temporary in contrast, is not permanent, short-term in nature. At
the same time, savings have features of deferred consumption, permanent income is equal to
the average current income, which means that consumer spending and the level of consump-
tion in the future are realized depending on it [4].

Results. Summarizing the features of the paradox of thrift, we can draw a comparative
parallel with the tax paradox, the paradox of thrift directly or indirectly affects the result of
the tax paradox.
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Figure 1. - The algorithm of the tax paradox in the conditions of the paradox of thrift
Source: compiled by the author himself

Excessive thrift, formed under the influence of a decrease in income, creates a platform
for reducing aggregate supply and demand and subsequent reduction of the revenue side,
therefore, a low accumulation rate leads to a reduction in financing of functions and tasks as-
signed to the state, and most importantly, to a decline in economic development. Considering
the situation, as a counterbalance, it can be noted that income growth leads to a reduction in
thrift and an increase in purchasing power, as a result, an increase in business indicators, an
increase in the revenue and expenditure parts of the state budget, ultimately an increase in liv-
ing standards and economic growth.

The concept of a tax maneuver is often used in the economy, its application in a crisis is
considered urgent, but it can also be applied at the usual pace of economic development, to
stimulate economic indicators. For example, an indefinite reduction in taxes in a certain in-
dustry, or a reduction in income tax for certain companies that meet the requirements estab-
lished by the authorized body, at the first stage, will most likely lead to a decrease in the reve-
nue side of the budget.

However, the creation of a favorable environment for activities creates additional incen-
tives for diversification of production, expansion of the scope of implementation, such an
alignment of the process is likely to lead to an increase in the revenue side of the budget, and
therefore to an effective result of the tax maneuver. In fact, the state treasury will receive not
only the lost income, but also additional tax revenues from newly created companies in this
industry. If dozens of companies operated in the country before the introduction of the prefer-
ential regime, then after the creation of favorable tax conditions, potential taxpayers will have
an additional incentive to carry out business activities in the privileged sphere [5].

Conclusions. Quite relevant today is the need to apply narrative economics approaches in
terms of tax optimization, since they can affect people's mental activity, and hence the effec-
tiveness of their economic decision-making [6].

61




Narrative prerequisites for the effective effectiveness of the tax paradox:
- implementation of clear tactical tasks aimed at the implementation of the taxation strat-

egy,

- determination of the rational time interval in the tax maneuver;

- constant monitoring of the growth and decline of tax indicators;

- application of the tax risk management system;

- compliance with the interests of participants in tax legal relations;

- reducing the level of the shadow economy.

If the taxation policy adheres to the narrative assumptions presented above, the probabil-
ity of a favorable outcome and the effectiveness of the tax paradox is quite high.

Thus, the tax paradox can manifest itself both in a negative and in a positive impact on
the development of the taxation system, the level of revenues of the revenue and expenditure
part of the budget of any state depends on how well approaches are chosen in solving existing
problems.
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CAJIBIK ITAPAJIOKCBI ’)KOHE OHbIH EPEKIIEJIIKTEPI

B. Bypunawesa
«l. XKancyeipos amvinoazvl JKemicy ynueepcumemiy KE AK, Tanrovikopean, Kazaxcman
*e-mail: king_bara@mail.ru

Tyuin. Maxanaoa canvix sxcytieciniy damy epexwenikmepi 3epmmenzen. llapadokc yevi-
Mbl JiCOHe OHbIH CANblK Caly JiCyUeciHoe KOJNOAHbLIYbl Kapacmulpwliaovl. [lapadokcanowsi
wewimoepoiy Mulcanoapul, 01apovly mepic Hcone OH acnekminepoezi candapvl maioaHobl.
Loicon Meuinapo Keiincmiy yHeMOINIK NApaoOKCuIHblY MIHI Mypaivl MYCIHIK 0Oepinoi,
COVID-19 nanoemusicoinoagvl wamadan molc YHeMOLIIKMiy epeKuienikmepi Kapacmulpolii-
Obl. YHeMOiniKk napadoxkcvl MeH CalvlK NApadoKCbl ApacblHOA NaApaiiens iCypeizinoi,
YHEMOINIK NapadoKCuIiHbIY OI00MXCemmil Kipic JHCoHe Wbleblc OOIciHIY OeHeelline acep emy
Oapedceci beneinendi. Ilpoguraxmuxanvix ocunax scazdaiivinoa Munmon @PpuomaHHbly
mypakmsl mabwiCol Mypansl 2UNOMeE3AHbIH MAHbIZ0bLIbIZbL AHLIKMAIObL. YHeMOINK napaook-
Cbl AHCAROAUBIHOA CANLIK NAPAOOKCHIHLIY dpeKem emy an2o0pummi YCbIHbLIRAH JHCoHe Mai-
oanzan. CanviKmvlk MaHespiepoiyy MaHI JHCIHE 0aapOobl 0A20apbiC HCAROAULIHOA KOJLOAHY
Kaosicemminiei anHblKmanovl. TuimOinikmi apmmulpy VWliH —CalblIKMblK  NAPAOOKCHbIH
MUiMOiniciHe bIKNAal ememin HOpMAamusmiK aiblulapmmapobly Mi3iMi YCbIHbLIAObL.

Tyiiin ce30ep: canvix, canvlk caly, CAlblK NAPAOOKChl, YHEMOLIIK NaApadoKcyl, CAblK Ca-
JIy Macenenepi, JiceHiidemiieeH Mapmin, bIHMALAHObIPY, CATLIKMbIK MaHesdp, O10dcem
Kipicmepi, 61002cem wbleblCmapbi.

HAJIOTOBBI MAPAJTOKC 1 ETO OCOBEHHOCTH

B. bypnawesa
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Pestome. B cmamve uzyuenvi 0cOOEHHOCMU PA3GUMUS CUCTIEMbl HAT0200010MHCEHUSL.
Paccmompeno nonsamue napadoxca u e2o NPUMEHUMOCMb 8 CUCHEME HAL020000HCEHUS.
IIpoananuzuposansvl npumepuvl NApPAOOKCANbHLIX peuleHUl, UX NoCIe0Cmsus ¢ ompuyamensb-
HOM U NOAOHCUMENbHOM acnekmax. TIpoKoMMeHmuposana cywHocms napadoxkca bepexiciu-
eocmu [[oicon Meunapo Keiinca, paccmompenvl 0cOOeHHOCMU Ype3MEPHOU Oepelcau8ocmu 6
yenosusx nandemuu COVID-19. Ilposedena napannens mexicoy napadokcom Oeperciusocmu
U HANO208bIM NAPAOOKCOM, YCMAHOBIEHA CMeNneHb 8030elCmaUs napaookca bepexrciusocmu
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HA YpoBeHb 00XOO0HOU U pACXOOHOU yacmu 000 cema. Ycmanosiena 3Hauumocms 2unomesnvl
nepmanenmno2o 00xooa Munmona @puomana 6 YClo8UAX NPEBEeHMUBHBIX COepedCceHUl.
Ilpeocmaenen u npoaHanu3upoB8an ancopumm Oetcmeusi Haio208020 NAPAOOKCA 8 YCI0BUSX
napaookca bepesciusocmu. OnpedeneHa cyWHOCMb HAI0208bIX MAHEBPO8 U HEODXOOUMOCTb
UX NpUMEHEeHUs1 8 YCI08UsAX Kpusuca. [[ns ycunenus 3¢hgexmusnocmu, pekomMeH008an nepe-
YeHb HAPPAMUBHLIX NPEONOCHLIOK, CHOCOOCMBYIOWUX Pe3YIbIMAMUSBHOCTNU HAN0208020 NAPA-
0oKkca.

Kntoueswle cnosa: nanocu, Hanoeo0010ceHue, HaN0208blll NAPAOOKC, NApaodoKc bepedic-
JUBOCMU, NPOOIEMBL HATI02000I0NHCEHUSL, Tb2OMUPYEMbIL NOPSOOK, CIMUMYIUPOBAHUE, HANO20-
8blll Manesp, 00x00bl 6100Acema, pacxoosl O1OHcema.
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