OUHAHCDBI

IRSTI (MPHTH) 06.73.35
UDC (V]IK) 336.767.1
https://doi.org/10.51579/1563-2415.2021-1.41

PROBLEMS AND PROSPECTS OF THE SECURITIES MARKET DEVELOPMENT:
DOMESTIC AND INTERNATIONAL EXPERIENCE
N.E. Dabyltaeva, D.E. Galymzhan*
Al-Farabi Kazakh National University, Almaty, Kazakhstan
e-mail: dana_9716@mail.ru

Annotation. The securities market is considered as a part of the financial market. Today, the securities mar-
ket has become the main object of research for many economists and scientists. One of the main reasons for this trend
is that in the context of globalization of the world's economies, the main tool for the development of the financial sector
of the state's economy is the development of the securities market. As a result of the modern process of globalization,
the financial markets of States are becoming closer and more dependent on each other.

The formation and organization of the securities market of the Republic of Kazakhstan began after the
country gained its sovereignty. One of the main features of the formation of the domestic securities market during this
period is the use of foreign experience of developed countries by the state.
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Introduction. In the context of modern globalization, almost all developed and developing countries of the
world are striving to improve the securities market. The state considers the stock market as one of the tools by which
economic development is achieved. In all countries of the world, the stock market is considered the main driving force
of the economy. For this reason, the development of this market is a guarantee of political, economic, and social stabil-
ity of the society. However, in the context of global crises, unstable economic and political situation, this market is the
first to be hit. This was especially evident in the example of the global financial crisis, which began in 2008.

In this situation, the relevance of the chosen work is obvious. At the same time, studying the experience of
developing countries and regions of the world, as well as the domestic securities market, developing the infrastructure
of the modern securities market, improving the activities of the financial center and stock exchanges will create new
opportunities in the development of the securities market.

Materials and methods. During the writing of the article used such theoretical research methods as analysis
and synthesis, induction and deduction, modeling, as well as empirical research methods such as quantitative and qual-
itative analysis, comparative analysis.

Results and discussion. Securities market is the set of relations between financial market participants that
are part of the financial market, related to the redistribution of funds through the issuance and circulation of securities.

Professors Romanovsky M. V. and Beloglazova G. N. in the book «Finance and credity is written: «the secu-
rities market is the process of converting savings into investments through types of securities and market instrumentsy.
According to the authors' concept, the concepts of «securities market» and «stock market» are designated on the basis
of a category considered in isolation from each other [1,p. 50].

Kilyachkov A. A. and Chaldayeva A. A. commented on the content, goals and functions of securities and
their relationships. The main functions and tasks of the market include:

- concentration of free funds of investors and spending the accumulated funds on the development of key sec-
tors of the economy;

- servicing the national debt. The state can repay this debt through securities if the state has a certain budget deficit;

- financial regulation and control market and carrying out speculative actions in the market;

- redistribution of property rights. During the purchase of securities on the stock market, ownership rights are
transferred from the Issuer to the investor.

Galanov V. A. offers a classification of functions of the securities market of a different type. In particular, it
defines the following functions of the securities market: commercial, appraiser, information, regulator [2, p. 80].

Scientist Altunina T. M. in the work «Objects and subjects of the securities market» refers to the securities
market as a component of the financial market. Securities, depending on their market characteristics, are reflected in
the form of a monetary substitute (monetary surrogate). «The securities market is formed from securities and opera-
tions with them, participants and infrastructure that provide operations» [3, p. 20].

The difference between securities is largely determined by the purpose of their issue. Types of securities of
the Republic of Kazakhstan, their features and purposes of issue are indicated (table 1).
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Table 1.

Securities of the Republic of Kazakhstan and their differences from each other*

Basic securities

Derivative security

1. Stock - is a type of security that determines the
share of the share holder in a joint-stock company
and certifies ownership.

The purpose of the issue is to attract capital to the
joint-stock company for a long period of time.

1. Option - a security that certifies the purchase and sale of the
underlying asset under a contract concluded between the buy-
er and the seller in the future at the specified price.

The purpose of the issue is to insure future changes in the
price of the underlying asset.

2. Bond - is an equity security that allows the
issuer to transfer the full value of the bond to its
holder and pay interest on it for a certain period of
time.

The purpose of issuing is to attract borrowed funds
to the issuer.

2. Futures - a security under a contract concluded between the
buyer and the seller that obliges them to perform purchase
and sale actions at the specified price in the future in relation
to the underlying asset at the specified price.

The purpose of the issue is to insure against future changes in
the price of the underlying asset.

3. Bank deposit certificate is a document that certi-
fies the amount of a legal entity's cash deposit and
entitles a certain amount of money to receive
payment at a fixed percentage within the specified
period.

The purpose of the issue is to attract additional
funds.

3. Depositary receipt — a security indicating that a foreign
company owns a certain part of the issued shares.

The purpose of issuing is to attract funds to the issuer.

4. Swap - a type of security that explains the action of ex-
change with financial instruments, basic assets within the
period of time established by the concluded contract.

The purpose of the issue is to insure against increased costs
among trade participants.

*Note: compiled by the author on the basis of literature [4], [5]

According to the results of the world Federation of exchanges in 2018-2019, the list of the largest stock
markets in the world includes such countries as the United States, Japan, Great Britain, China, and France. The US
stock market is the world's largest stock market by turnover. These 3 stock markets make up the top three countries in
the world.

In 2018, the volume of current shares in the US securities market increased to 199-207% of GDP. By the end
of 2018, the total volume of shares in the US stock market is 2 times higher than GDP. Accordingly, in the UK, this
figure increased by 92-104%, and in Japan-by 53-104%. Indicators of the domestic securities market are significantly
lower than these indicators.

In the period from 2015 to 2019, the value of the New York Stock Exchange index «DJl» increased from
17674.39 to 24999.67, the value of the Tokyo Stock Exchange index «NIKKEI 225» increased from 17164.75 to
20773.49, and the value of the London Stock Exchange index «FTSE 250» increased from 16305.77 to 18711.75. For
comparison, the value of the KASE index for the current year is 2459.29. From year to year, the value of the indices
of 3 exchanges increases. An increase in the position of the index value indicates an increase in the share price of the
companies that make up the index, a high level of liquidity.

Table 2.
Structure of government securities in circulation: (min tenge)*
Indicators 2016 2017 2018 2019
Total in circulation, including 4702 726 6 799 430 9680 197 9723575
Notes of the National Bank 354 000 2518 658 3957073 3521623
State securities of the Ministry 4335726 4242 558 5598 088 6012 879
of Finance
Securities of local executive 13000 38214 125036 189 073
bodies
*Note: compiled by the author on the basis of literature [6]
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During the analysis of the structure of government securities for 2016-2019, structural changes are observed
between the issue securities of the Ministry of Finance of the Republic of Kazakhstan and the National Bank. Based on
the data reported for 2016 and 2019, the issue of notes of the National Bank of the Republic of Kazakhstan is lower in
comparison with the securities of the Ministry of Finance of the Republic of Kazakhstan. This indicates the activity of the
Ministry of Finance of the Republic of Kazakhstan in issuing securities when conducting financial policy in the state.
However, an increase in the financial volume of government securities issuance leads to an increase in government debt.

Table 3.
Issue of shares, bonds and shares (pai) by issuers of the Republic of Kazakhstan (units)*
Indicators 2017 2018 Growth rate 2019 Growth rate
Number of share issues 5626 4994 -11 % 4798 -4%

Non-government bonds

. 1562 1572 0,6% 1589 1,1%
number of issues
Number of shares (pai) issues 0 107 - 112 4,7 %
General 7188 6673 6499

*Note: compiled by the author on the basis of literature [6]

As can be seen from table 3, the growth rate of the issue of active shares for the period 2017-2019 is not
observed. The total issue of shares in 2017 was 5626 units. In 2018-2019, the issue of shares was 4994 and 4798 units.
In 2018, the growth rate decreased by 11%, in 2019-by 4%. The decrease in the issue of shares may be due to the low
liquidity of shares of companies offering for sale on the exchange, and the emergence of new requirements on the part
of the exchange regarding the compliance of the listing procedure with international standards.

Indicators of the KASE Index value
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*Note: compiled by the author on the basis of literature [7]
Figure 1- Indicators of the KASE Index value

Currently, the main index of the Kazakhstan stock exchange is «KASE». The index consists of 7 compo-
nents. Among them: JSC «Bank CenterCredity, «KAZ Minerals PLC, «Halyk Banky, JSC «Kcell», JSC «KEGOC»,
JSC «Kazakhtelecomy, JSC «KazTransOily.

As can be seen from figure 1, in 2007 the index value was 2550.32. Due to the beginning of the global
financial crisis in 2008 and the coverage of the crisis by the domestic securities market, the Index value decreased. In
2017, the index value was equal to 1353.86, and since this year, the index value indicators have been increased. On
January 1 of 2020, the index value was equal to 2370.14.

The negative effect of the global crisis that began in 2008 had a negative impact on the domestic securities
market and is characterized by a sharp drop in the value of the KASE indices on the world securities market and the
volume of operations.

The following practical recommendations can be put forward for the development of the domestic securities
market:

- Along with the german model of the securities market, the organization of corporate governance by
introducing effective aspects of the English model to the market. It is noted that the main feature of the German model
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is the high role of the banking sector in the market. In this regard, the introduction of experience in the domestic
securities market of a many different institutions, such as pension funds, as in the English model, will improve the
form of corporate governance.

- Informing the public about the market activity in order to ensure the emergence of new investors. Currently,
in order to improve the domestic securities market, it is necessary to familiarize the population with new investment
methods. To this end, it is necessary to expand the range of programs held on the Atameken TV channel and the
«Exchange simulator», which introduces students to the market activities.

- Return of new institutional investors to the market by private pension asset management companies. Since
2013, the arrival of the UAPF to replace the NPF in the market has not changed the situation in the securities market.
Until 2013, the availability of NPF provided demand for securities of domestic corporate companies. When
implementing this project in the future, it is necessary to take into account the shortcomings in the regulation of
pension funds. After all, one of the main reasons for the creation of the UAPF in 2013 was due to the loss of
profitability of pension assets.

- Changing the policy of dividend and coupon income in order to increase the liquidity of securities of
domestic companies. It is obvious that in countries with developed stock markets, the yield on stocks and bonds is
higher than in our country.

- The decrease in the financial size of the tax benefits to issuers and fees for the passage of stock exchange
listing. To ensure that new issuers appear on the market from the state, it is necessary to increase their interest in the
stock market. The reduction of the company's profit tax on the exchange and the exchange's listing fees have a
negative impact on the entry of small and medium-sized capitalized companies to this market. It is important to
increase the output of new products, such as "Corporate bonds".

- Acceleration of the process of placing companies on the primary market under the «People's IPO» program.
In addition to JSC «Air astana», «KazMunayGasy, planned in 2019-2020 on the site of the AIX exchange, in the
future, the start of trading with securities of JSC «KazTransGas», JSC «Samruk — Energo», JSC «NMSC
Kazmortransflot», JSC «Kazakhstan Temir Zholy», JSC «Kaztemirtrans» may show positive results in terms of the
domestic securities market.

- Increasing the value of the KASE Index by introducing large domestic companies into the components of
the KASE index in the global securities market.

- Increasing the interest of foreign investors in the domestic market through the modernization of operations
with derivative securities and Islamic securities on stock exchanges. Currently, according to the KASE stock
exchange, operations with these securities are not performed.

- Bringing the infrastructure of stock exchanges, technologies on the exchange platform, clearing system and
mechanisms for concluding contracts in accordance with international standards and implementing world experience.

Cooperation between KASE and the Moscow exchange (MOEX) in improving the activities of the KASE
and AIX stock exchanges in the domestic securities market; introduction of effective experience of world stock
exchanges through strategic partnership with the AIX exchange and the US stock exchanges NASDAQ and Shanghai
(SSE). In the future, consider the experience of the London, Tokyo, New York and other stock exchanges and improve
the experience of implementing effective technologies, depending on market conditions

Conclusion. As a result of the research, we found that there are many ways and alternatives for the develop-
ment of the domestic securities market. Programs of state support of the securities market do not lose their relevance
every year.

In the development of the securities market, along with the traditional directions of issuers, such as increasing
interest in the market, familiarizing the population with new ways of investing, applying the corporate governance
model in the market, the country has developed modern development tools, such as the introduction of foreign experi-
ence with developed stock markets, the use of new technologies in exchange activities. Their relevance lies in the fact
that in the current market time, the role of the financial market, including the securities market, in the economy is in-
creasing from year to year.

Using these methods and techniques for the development of the securities market, favorable conditions are
created for the effective work of all participants in the domestic market. This, in turn, will ensure the influx of new
investors and issuers to the market. Accelerates the process of gaining significant positions in the global securities
market by bringing the securities market infrastructure in line with international standards. It is obvious that in the con-
text of a globalized economy, the identified prerequisites and tools are crucial for the development of the securities
market.
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BAFAJIbI KAFA3JAP HAPBIFbIH JAMBITYIbIH MOCEJIEJIEPI MEH IEPCIIEKTUBAJIAPBI:
OTAH/JbIK KOHE XAJIBIKAPAJIBIK TOXKIPUBE
H.E. /labvinmaesa, /I.E. Fanvimorcan™
On-@apabu ameindazel Kazax ynmmulx yHueepcumemi, Aimamel K., Kazaxcmarn
e-mail: dana_9716@mail.ru

Tyiiin. Bazanwr Kazasoap Hapuvlebl Kapoicbl HApulebiuly Oip Oenici peminde xapacmuipvliadvl. Kasipei
manyoa 6a2anvl Kagazoap HApbiebl KONMe2eH IKOHOMUCMEPOTY, &anblMoapobly Heeizel 3epmmey o00veKkmiciie
atinanovl. bByn menoenyusmviy bdacmuvl cebenmepiniy Oipi — anem endepiniy IKOHOMUKANAPLIHGIY dcahanoary
24CA0AUBIHOA MeMIeKem IKOHOMUKACHIHbIY KaPIICbl CEKMOPbIH O0aMblmyobly Heeizei Kypaivwl 06azanvl Kaeazoap
HApbIZbIH damblmy 0Oobin maowiadsl. bByzinei ocahanoany npoyeci HamudiceciHOe Memiekemmepoiy, Kapicol
HapbIKmapwl OIp-OipiHe emere JHCaAKbIHOACYbl MeH mayenoLnici bauKanaobl.

KP bazanvl Kagazoap HapbieblHblY KATLINMACYbl MEH YUbIMOACMbIPUIYbL eIMI3 63 e2eMeHOIZIH aleaHHAH
Kein b6acmandel. Ocvl Mep3iM aACbIHOG OMAHObIK 0agaNbl KAA30Ap HAPLIZLIH KALLINMACMbpyobly 6acmol
epeKuenikmepiniy Oipi — MemieKkem 0ambi2an e0epoiy uemenoiK madcipubecin Koioamysl 60abn madwlidaobl.

Tyiiin ce3odep: bazanvi Kagazoap, akyus, 0onueayus, 6a2AIbl Ka2a30ap Hapwiesl, OUPIHCA.
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MPOBJIEMbI U NIEPCIHEKTUBBI PA3BBUTHS PHIHKA LIEHHBIX BYMAT:
OTEYECTBEHHbIN U MEJKJIYHAPO/IHBII OIbBIT
H.E. /labvinmaesa, /I.E. I'anvimocan™
Kaszaxcrkuil nayuonanohoitl yHusepcumem umenu anv-@Papabu, 2. Aimamol, Kazaxcman
e-mail: dana_9716@mail.ru

Peztome. Poinok yennvix 6ymaz paccmampusaemes Kax 4acms uHancogoeo pwinka. Ha cecoonsunuil oenv
PBIHOK YeHHbIX 6yMa2 CMaAl OCHOBHBIM 00BEKMOM UCCIEO08AHUS MHOSUX IKOHOMUCTO8 U YueHblX. OOHOU U3 21A6HbIX
npUYUK 3MOU MEHOeHYUuU SIGNSIEMcst o, Ymo 8 YCIO0GUSX 2100aIu3ayul dKOHOMUK CHpPAH MUpPA OCHOGHbIM
UHCIPYMEHMOM PA36Umusi (PUHAHCOB020 CEKMOPA IKOHOMUKU 20CYOaPCMEA SIGISENCs. PA3GUMUE PbIHKA YEeHHbIX
bymae. B pe3ynbmame co8pPeMenHO20 npoyecca 2106anu3ayuil BPOUcXooum conudicenue u 3a8UCUMOCb (PUHAHCOBLIX
PBIHKO8 20Cyoapcme opye om opyaa.

Cmanoenenue u opeanusayus pviuka yewuvix oymae PK nauanace nocie obpemenusi cmpanoil c60e20
cysepernumema. OOHOU U3 21A6HBIX OCODEHHOCMEN OPMUPOBAHUSL OMEUECMBEHHO20 PbIHKA YEHHbIX OYMA2 8 PaAMKAX
MO0 CPOKA ABGTAEMCSL UCNOIb308AHUE 20CY0aPCNBOM 3apYOeCHO20 ONbIMA PA3CUMBIX CHIPAH.

Knrouesvie cnosa: yennvie Oymazu, akyuu, 0oaueayu, polHOK YeHHbIX Oymae, bupica.
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IMPOBJIEMBI HAJIOI'OOBJIOKEHUSA B YCJIOBUAX TAHJAEMUN
P.Caovixosa*, K. Maovixanoea, A.AIkynosa
Anmamur Meneooicmenm Yuusepcumem, Anmamol
e-mail: raushan.2006@mail.ru

Annomayun. B smoii cmamve Oenaemcs nonvimka ykasams Ha HEKOMopwie U3 Hauboiee OCMmpuIX HANO20-
BbIX BONPOCOB, GOZHUKAIOWUX G YCIIOGUSX HOBOU HOPMbL, U NPEONIOJICUMb HOOX00 K 603MOJICHOMY omeemy. B uacmno-
cmu, 8 OAHHOU CIAMbe PACCMAMPUBAIOMCS 60NPOCHl MPAHCHEPMHO20 YEeHOOOPA306aAHUsA U HOCIOAHHO20 HPEOCMa-
BUMENLCMEA OIS Yelell MENCOYHAPOOHO20 HAN02000100iceHus. B nem deraemcs 6b1600 0 mom, Ymo mujamenvHast
OOKYMEeHmMayusi 1 UHOUBUOYAIbHBILL NOOX00 UMEIOM BAJCHOE 3HAYEHUe 051 MPAHCHAYUOHATIbHBIX KOPROpayull, U He
MOLKO, OJISL CHUIICEHUSL HANIO20BLIX pUcko8. TIpu smom 6 0anHom mamepuaie HUMaHUue maxoice y0eisemcst nocieo-
cmeusm H/[C, sosHukarowum 6 pesyniomame peuierust npagumenvcmea omaoxcums ynaamy HJ[C, a makoice o 66ede-
HUU Mep PUHAHCOBOT ROMOWU 6 CA3U CO CHUICEHUeM obopayusaemocmu busneca. B nem maxoice 0enaemcst 61800 0
MOM, UMO 6bIX00 U3 Kpu3uca mpebyem O00a20CPOYHO2O0 U CKOOPOUHUPOBAHHO2O NOOX00d HA HAOHAYUOHATILHOM
yposHe.

Knrouegvie cnosa. Hano2o6ulii MeHeOICMEHM, HAO2060€ NIAHUPOBAHUE, HANO206As CUCEMA, NIAMENCU NO
HJIC, mpancgpepmnoe yenoobpaszosanue.

OcHoBHbIe NoJI0KeHust. [IpuHsATHE Mep HAJIOrOBOrO CTUMYJIMPOBAHHS B YACTH HAJIOTOB C TBEPJIOH HAJIOTO-
BOM 0a30ii OyJeT OLIyTHMO, OJIHAKO, HE HAIIPABJICHO B I0JIb3Y BCEX HAJIOTOILIATENBIINKOB, II03TOMY CKOpEHIIast Kop-
pextupoBka HJIC u 3apruiaTHeIX 00s13aTeNbCTB, IIOMOXKET XO3SHCTBYIOIIUM CYObEKTaM COXPaHUTh paboure MecTa U1
n30exaTh colMaibHOM HanpsbkeHHocTH B Kazaxcrane.

Beenenne. 3a nckioueHNEM OecTIpenie/IGHTHOTO KpH3Hca B 00JIaCTH 3ApaBOOXPAHEHNs, PacTIpOCTpaHEeHHE
COVID-19 BbI3BajIo caMblii OONBIION SKOHOMHYECKUH M (PUHAHCOBBIN IIOK cTONETHs Ha phiHKe KasaxcraHa u 3a
pyOexoM. [IpeBeHTHBHBIE 1 OTBETHBIE MEXaHNU3MBI, Pa3padOTaHHbIe HALMOHAJIBHBIMHU IPABUTEILCTBAMH, MEXKIyHa-
POIHBIMH M Ha/IHAIIMOHAIBHBIMH OpPTaHM3alMsIMH JUIS PearupoBaHus Ha KPU3KC, B CBOIO OYEPEb, BBI3BIBAIOT MHO-
JKECTBO HAJIOTOBBIX BOIIPOCOB.

Jlis Gu3Heca OYeHb BaKHO IMOHMMATh, KaK Pa3InyuHbIe MPHHSITHIE MEPbI BIMSIOT HA HAJIOTOBBIC CHCTEMBI
KaK OHH M3MEHWINCh, 9TOOBI OTpearnpoBaTh Ha IMIOK. Takum 0Opa3oM, OHM CMOTYT 0OeCTIeYlTh COOMIOIEH e HaJlo-
TOBBIX TPEOOBAHMIA, & TAKXKE BOCIIOJIH30BATHCS JIFOOBIMH COOTBETCTBYIOLIMMHU HAJIOTOBBIMH JILTOTaMu. Takoe yrpask-
HEHHE OCOOEHHO CIIOXKHO, YUUTBIBASI CJIOKHOCTh MEP U Pa3INYHbIE YPOBHH, HA KOTOPBIX OHHU Pa3pabaThIBAIINCh / pa3-
pabatbiBatoTCs: MeKIyHapoaHbIiH, EADC 1 HallMOHAaTbHBIN.

Mertonb! nccaenoBanusi. BEIBObI TaHHOHN CTaThH OCHOBBIBAIOTCS HA SMIIEPUYECKUX, TEOPETUYECKHX U CO-
IIMOJIOTMYECKUX METo/Iax mcciezioBaHus. [IperMyIiecTBeHHO NPUMEHSUINCH METO/bI CPAaBHEHUSI 1 3KOHOMHYECKOTO
aHaAIIM3a.

Pesynbrarel u o6cy:kaenne. UToObl MPOTUBOCTOSTH MEAMKO-CAHUTAPHOMY W SKOHOMHYECKOMY KpH3HCY,
NPABUTENICTBA MHOTMX CTpaH BBEJM MEPbl M3O0JIILHM, 3alIPeTHB WM CYIIECTBEHHO OIPaHUYMB IPOW3BOJCTBEHHYIO
JIeSITETIbHOCTh, OTPAHNYHB TPAHCIIOPT M YCTAHOBUB JKECTKHUE M JUTMTENIBHBIE TIEPHO/IbI KapaHTHHA Tl (PU3HUECKHX JIHLI,
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