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Tyitin. JKahanovix sxonomukanelx npoyecmepee KOCbiny OyeiHOe 63 IKOHOMUKACHIHBIY MUIMOINei MeH
bacexeze Kabiiemminizine YMmMulIamolk apoip el Yulin YImmolk 0amyObl KAMMAMACsl3 emyoiy Kaxcemmi wapmol
601001, JKahanovix npoyecmepoen oKwiaynamy cesciz apmma Kauyaa sHcaue enodi 21eMOiK IKOHOMUKAHbIY aymcatioep-
Jiepine umepmeneyze axenedi. Kazaxcman Xanvlkapanvlk S3KOHOMUKATLIK KamblHAcmapowiy (XOA) moavik KyKbiKmol
cybvekmicine ailHabIN, KONMe2eH OaMbleaH JHCIHe OaMYuibl el0epMeH SKOHOMUKALIK OAUIaHblcmap OpHAmmuL,
apinmec endepoiy wenbepin keneummi. Orapmer cay0a-3KOHOMUKATBIK, OAUIAHBICIAD TepeHOen, d1eMOiK HApbIKKA
UHMeSPAYUATAHY HCARBIHA Kapati dHculidcyod. Makanaoa anemHiy mapuxu-2eospapusielk CURAmMmamacbIHbly IKo-
HOMUKANLIK, angbiuwapmmapbl, ¥avl JKibex sconvinvly mapuxu axminepi kapacmoipvliaowvl, ¥uvl JKibex dconvinuiy
Kasipel Kesenoeei Kalblnmacybl MeH OamyblHuly Hezizel npobnemanapvl cunammanaovl;, Yot JKibex iconviHblh
Kamulcyuivl en0epoily IKOHOMUKACLIHA acep enmy bagblmmapul Kapacmuipwbiaaobl, ¥avl XKibex sconvinvly Kasipei 3a-
Manevl OaZeIMmapviL OamMbInty RPOOIEMANAPLIH HCOWObIY HE2I32I HCONIAPbI YCHIHBIIAODL.
Tyiiin co30ep: 3KOHOMUKA, AUMAK, CAsACam, cayoa, MEHeONCMeHm, Oamy, Hcahanoatny.
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Peztome. Brnouenue 6 enobanvhvie IKOHOMUUECKUE NPOYECChl Ce200HA CMAN0 HeoOXOOUMbIM YCI08UeM
obecneuenus HAYUOHATLHO20 PA38UMUs Ol KAXCOOU CIPAaHbl, cmpemawelics K dhexmusnocmu u KOHKYpeHmocho-
cobHocmu ceoeli IKoHoMuKU. H301ayus om 2106abHbIX NPOYECCcO8 Heu30elCHO 6eden K OMCMAaBaHulo U Gblmaiku-
BAHUIO CINPAHYBL 8 AYMCAaioepbl MUposoli dKoHoMuKY. Kazaxcman, cmae noiHOnpagHvim cyObeKmom MexcoyHapoo-
HbIX IKOHOMUYecKux omHouwenul (MDA), nanadun skoHoMuuecKue Cea3u cO MHOZUMU PA3EUMBIMU U PA3EUBAIOWUMU-
€ CIMPAHAMU, pacuupusl Kpye cmpan-napmuepos. IIpoucxooum yanyonenue mopao60-3KOHOMUYECKUX CEA3€ll C HUMU,
08UdICEHUEe 6 CMOPOHY UHMEZPAYUU 8 MUPOBOTL PLIHOK. B cmambe paccmampuearomes sKoHoMuuecKue npeonoculiKu
UCMOPUKO-2e02paghuyecko2o onucanus mupa, ucmopudeckue gaxmul Benukozo Lllenkosoeo nymu; onucwiaiomcs
OCHOBHble npobiembl cmanosnenust u pasgumus Benuxoeo [llenkoozo nymu Ha cogpemeHHoM dmane; paccmampu-
saiomcs Hanpasnenust enuanus Benuxoeo Lllenkosoco nymu Ha SKOHOMUKY CIPAH-YYACIHUY, NPeOnazaromcs OCHOG-
Hble nymu yCMpaneHus npooaem pazgumusi COBPEMEHHbIX HanpaeieHull Beaukozo wenkoeo2o nymu.

Knrouegvie cnosa: sK0HOMUKA, PESUOH, NOTUMUKA, MOP20GIIS, MEHEOICMEHI, PA3GUmME, 2100aTU3AYUSL.
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CURRENT STATE OF THE WORLD OIL MARKET
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Annotation. This paper discusses issues related to the current state of the world oil market. The system of in-
dicators of the development of the world oil market has been determined. Analyzed the current state of the world oil
market and changes in it that followed due to the outbreak of coronavirus and the rupture of the OPEC + deal. The
modern world market for oil and oil products is one of the key markets in the world economy, which explains the im-
portance of its research in the context of analyzing industry markets. The basic forecast of the development of the
world oil market for 2020 is considered. The reasons for the change in the forecast of the oil market development for
2020 are revealed.
Key words: world oil market; indicators of the development of the world oil market; OPEC +; price war;
pandemic coronavirus COVID-19; trade relations.

Introduction. The world oil market is in the focus of attention of the international economic community,
since it remains a key source of energy carriers, which strongly influences the dynamics of development of other ener-
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gy markets. Often, considering the problems of the development of a particular industry, we often pay attention to the
events taking place today and ignore those that have been happening continuously for a long time.

Currently, the world oil market, like the entire world economy, is experiencing a huge recession. Oil produc-
ing companies are forced to change their development strategy, to reduce production costs in order to minimize losses.

As a result of the total spread of the COVID-19 pandemic, many large oil importing countries are forced to
reduce imports of raw materials due to the shutdown of their production. There is an oversupply in the market and, as a
result, the oil price falls. In this regard, the study of the current state of the world oil market is relevant.

Materials and methods. During the writing of the article used such theoretical research methods as analysis
and synthesis. The work is based on an integrated approach as a fundamental condition for the successful analysis of
such a complex and multifaceted phenomenon as the world oil market. The basis for the development of theoretical
and methodological approaches was the fundamental work of Soviet, Russian and foreign scientists on commaodity
markets, international trade, globalization of the world economy.

Results and discussion. The world oil market, like any other market, is characterized by certain features,
among which the most important ones, hamely: a large number of factors and trends affecting the development of the
world oil market, the existence of large companies, on whose policy the state of the world oil market. The world oil
market often encounters some difficulties, the untimely resolution of which has a large-scale impact on the economies
of many countries and the world economy as a whole. To solve these problems, it is necessary to create certain organi-
zational and economic conditions in the oil industry, which will make the world oil market more perfect.

In order to reliably assess the current state of the world oil market, it is worth referring to the system of its
statistical indicators. This system is formed in accordance with the principles of timeliness, reliability, relevance and
international comparability of data. The formation of a statistical information base allows you to determine the main
trends in the development of the world oil market, and also allows you to get more detailed information about the
current state of the market. Table 1 shows the foundations of this base, which are a system of indicators of the
development of the world oil market.

Table 1.
Indicators of the development of the world oil market*

World oil market

development indicators Indicators

Indicators of production and
resource potential

Production volume and growth; The volume and growth of reserves; The volume
and growth of forecast resources; Drilling volume; Seismic survey volume; Oil well
performance indicators

Transportation indicators

Capacity of trunk pipelines for oil supplies; Load factor of oil pipelines; Coefficient
of utilization of oil product lines

Oil refining indicators

Qil refining depth; Refining volume; Share of light oil products yield; Quality indi-
cators of petroleum products

Environmental safety indicators

Associated gas utilization factor; Emissions of pollutants

Subsoil use efficiency indi-
cators

Qil recovery factor; Increase in the number of identified promising areas for setting
up prospecting works; Increase in geological knowledge of the territory and the
continental shelf; The level of compensation for the extraction of the main types of
minerals with an increase in reserves; The number of exploration and production
wells for oil production; Cost of production of own petroleum products

Indicators of prices and pric-
ing

Prices for various grades of oil; Oil futures prices; Customs duties on the export of
oil and oil products; The cost of petroleum products in various markets (small
wholesale, wholesale, retail); Cost of production and supply of oil to the domestic
and foreign markets

Use rates (distributions)

The volume of exports of oil and oil products; Import volume of oil and oil prod-
ucts; Domestic oil consumption; Average per capita consumption of petroleum
products; Oil loss

Indicators of economic and
budgetary efficiency of the
industry

Investment in the development of the complex; Production volume per year per
person employed in the industry; Specific consumption of oil and oil products per
unit of GDP (oil intensity of GDP); Specific oil consumption for power generation;
The share of refined products in the total value of the fuel and energy complex ex-
ports; The amount of tax revenues to the country's budget system; Share of budget
expenditures on industry development

*Note: compiled by the author on the basis of literature [1]
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It should be noted that the world oil market in this case is viewed in a broad interpretation, and not only as a
description of narrowly market processes. The proposed system includes blocks of indicators characterizing produc-
tion and resource potential, transportation and processing of petroleum products, efficiency of subsoil use and envi-
ronmental safety, prices and pricing, export-import operations in the oil market, economic and budgetary efficiency of
production and marketing of oil resources. can be used in the practical activities of government authorities, oil compa-
nies, stock and commaodity exchanges, as well as other organizations that need a reliable assessment of the situation in
the global oil market. In 2020, the oil market enters against the background of moderate optimism: in the US trade
relations and China are showing shifts, OPEC increased the volume of production cuts for the first quarter of 2020, the
rate of production growth in the United States is slowing down following a decrease in drilling activity.

After long months of confrontation in December 2019, the first significant shift was recorded for the first
time - representatives of China and the United States approved the parameters of the first part of the trade agreement,
which, among other things, cancels the increase in some American duties on Chinese imports and obliges China to
increase purchases of agricultural products from the States. The official signing is scheduled for February 2020. The
event marks a significant step towards ending the trade war. For the first time in a year and a half, the countries
reached an agreement to ease mutual pressure. Reducing tensions in the global financial markets will help to increase
capital investment, develop trade relations, economic growth and, as a consequence, stronger demand for oil. Already
in November — December 2019, signals of resumption of business activity began to appear - the dynamics of produc-
tion and sales in China improved, macroeconomic indicators in Europe stabilized [2].

In 2020, negotiations are expected on the second and third parts of the trade agreement. Despite the existing
progress, the upcoming negotiations include the most sensitive moments for the Powers, which will be difficult to
agree. In addition, in the fall of 2020, the next presidential elections will be held in the USA, which may affect the
course of negotiations. The growth of production in the USA and the prospects for its slowdown. The shale revolution
in the United States continues, which has made the country one of the largest oil-producing powers in the world. Ac-
cording to preliminary estimates, the average volume of American crude oil production in 2020 will reach a record
12.3 million bpd, while at the beginning of the year, a historic high was recorded at 12.9 million bpd. As a result, there
is an active growth in exports, which strengthens the position of the United States in international markets, but already
now the United States has to listen to OPEC's opinion on its recommendations, and gradually reduce the volume of
shale oil production. This is due to the fact that the amount of raw materials that the United States produces will cer-
tainly lead to an oversupply in the world oil market, and as a result, the price of not oil is falling. For the OPEC coun-
tries, this is not profitable, their task is to balance the market and maintain a relatively high level of prices. The cartel
currently has the ability to influence the price of oil much more strongly than the United States, so the United States
has to make compromises and avoid a situation like with China.

OPEC alliance and production cut deal. In July 2019, the OPEC countries participating in the production cut-
off signed a voluntary open-ended cooperation charter, which formalizes and reinforces the participants' intention to
regularly monitor and balance the oil market. The new association was called the "OPEC alliance” [3]. It should be
noted that this charter is legally non-binding and reflects only the voluntary consent of the parties to its terms. At the
same time, the very fact of the creation of such a document became another evidence that the OPEC deal is for a long
time. Consequently, with any serious drop in oil prices, the alliance countries will cut production to stabilize prices [4].

The instability of production and exports from these countries carries both positive and negative risks. Falling
oil revenues have fueled domestic political tensions that could lead to domestic turmoil and a deeper decline in produc-
tion and exports. It is difficult to predict the US position ahead of the presidential elections at this time. Perhaps Don-
ald Trump will focus on domestic issues in order to raise his vote among voters. If another candidate wins the election,
the US position on the sanctioned states may soften. This could contribute to a partial recovery of the oil industries in
Venezuela and Iran. Brazil also has an increasing influence on the world oil market every month. The country ranks
9th in the world in terms of production. As of October 2019, oil production was 2.96 million bpd. The potential for this
country's influence on the oil market lies in the huge amount of pre-salt oil located in Brazil. Explored reserves contain
up to 15 billion barrels of oil, which is twice as large as Norway's. The development of subsea fields, according to ex-
perts, can allow Brazil to increase production to 7 million b / d by 2030 and become the fourth largest oil producer in
the world. The baseline forecast for the market for 2020 can be presented as follows: the United States and China will
continue to conduct trade negotiations, trying to avoid new protectionist measures as much as possible, because for
Trump this is fraught with a negative reaction on the stock markets and lower ratings among voters, and for China -
direct complications for exporters; and a slowdown in economic growth. It will not be easy to come to an agreement,
and it is highly likely that a full-fledged trade deal can be concluded no earlier than the fourth quarter.

OPEC at its next meeting in March will agree to extend the deal on the same terms. It is unlikely that oil-
exporting countries will be able to significantly increase production without negatively affecting prices. More signifi-
cant easing is possible only with the appearance of strong positive drivers capable of raising prices above $ 75 per bar-
rel of Brent [5]. However, due to recent events, the forecast for 2020 did not come true. At the moment, the demand
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for oil is weakened due to the outbreak of the coronavirus and the rupture of the OPEC + deal, and it should be noted
that many world oil companies have to revise their strategy of their activities. Table 2 summarizes these new business
strategies for companies.

Table 2.
Business strategy of the company due to the outbreak of coronavirus and the rupture of the OPEC + deal*
Oil company Company strategy
Royal Dutch Shell The company plans to save $ 8-9 hillion. Shell CEO Ben van Beurden said the

measures are necessary to strengthen the company's "financial strength and resilience"
during these difficult times. Shell intends to cut operating expenses by $ 3-4 billion over
the year compared to the level of 2019, as well as by $ 5 billion, to reduce the share
buyback program launched in 2018 - from the initial target of $ 25 billion to 20 billion
dollars [6].

British Petroleum For the time being he refrains from any drastic actions and does not change his devel-
opment strategy. Brian Gilvery, the financial head of BP, says that now everyone is
waiting for what action OPEC will take to restore the balance in the oil market [7].
ExxonMobil It plans to significantly reduce the amount of funds allocated for the acquisition of new
assets and the modernization of existing ones. The company also opened trading for its
assets in Equatorial Guinea and Norway [8].

Rosneft According to Chief Executive Officer Igor Sechin: “For the Russian oil industry, in
general, there are no big problems. Russia has one of the best resource bases in the
world. Rosneft can operate for 22 years even if it abandons exploration projects without
reducing production volumes. We will, of course, replenish the resource base, but this is
a huge potential that does not depend on the state of the market. Our operating costs are
roughly on the same level as Saudi Aramco: we have $ 3.1, they have $ 2.8 per barrel.
And we do not dump, that is, our efficiency can be even higher ’[9].

*Note: compiled by the author on the basis of literature [6], [7], [8], [9]

There are a number of lesser known, but equally important oil and gas companies that have been affected by
the modern changes, as follows:

1. Continental Resources - the US shale oil production champion. Now the share of the "champion" is given
less than $ 8 in comparison with $ 34.30 at the end of 2019 [10].

2. Apache Corp —Apache has cut this year's budget by 37%. Moreover, the company intends to completely
stop drilling at Permian, the most promising shale structure in the United States, where more than a third of all US oil
is produced. All drilling rigs at Permian will be decommissioned. The company announced a 10-fold reduction in its
dividends [11].

3. Devon Energy, one of the leading independent oil and gas producers in North America, will cut its costs by
30%. According to the company's management, 40% of production is hedged, which partially compensates for the loss
from low oil prices [12].

Despite the current state of affairs in the world oil market, experts predict not a long continuation of the war.
According to experts, Saudi Arabia will inevitably collapse if its aggressive policy continues. This is due to the fact
that the cost of producing one barrel of oil in Russia is about the same as in Saudi Arabia - about 3.2 US dollars, and
the size of its reserves is much larger. According to the statement of the chief financial officer of Rosneft - Igor Sechin,
Russia, even with the final price of $ 20 per barrel, may not reduce its costs and continue to produce oil in the same
volumes for 20 years, and Saudi Arabia simply does not have such a margin of safety. Bloomberg columnist David
Fickling concludes that the kingdom, given the current state of affairs and the oil price of $ 20 per barrel, is facing a
serious balance of payments crisis for several months and a rejection of the fixed dollar exchange rate that has support-
ed global oil trade for a whole lifetime. Accordingly, with an oil price of $ 20 per barrel, Saudi Arabia's international
reserves will be consumed even faster, and the kingdom's financial collapse will come much earlier than 2024. There-
fore, it is hoped that Russia and Saudi Arabia will reach new agreements, and together they can stabilize the situation.

Conclusion. As a result of the research, the situation with COVID-19 around the world is deteriorating every
day, and further cooperation between Russia and OPEC + is under a big question, therefore it is not possible to accu-
rately predict the further development of the situation. As a result of the further spread of COVID-19 and the rupture
of Russia's deal with OPEC +, the oil market will face a “dead season” that will affect a host of production projects
that were launched in the past decade on expectations of high oil prices. A lot of projects for the production of off-
shore, deep-sea, heavy oil were on the verge of profitability even then, and now they often will not even recoup operat-
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ing costs. As a result, the next six months are likely to be very rich in news from the oil and gas sector. And the news is
most likely extremely sad. The spread of the COVID-19 pandemic will be stopped, Russia and OPEC + will conclude
a new deal and continue cooperation, oil prices will return to their previous values and companies affected by their fall
will be able to return to their previous scale of activity.

Summarizing the above, we can conclude that in the first three months of 2020, the world economy and all
accompanying markets, including the oil market, have undergone dramatic changes. Many oil and gas companies are
forced to cut their costs, close down the points of their production, revise the structure of their exports, and completely
change their strategy for further development.
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Tyiiin. Aoamszam OamywiHbly Kazipel Ke3eHiHOe 21eMOIK MYHAU HApblebl XATbIKAPALLIK IKOHOMUKATBIK,
KAYbIMOACMbIKIMbIY HA3APbIHOA, OUMKEHI 01 SHepeusl MACbIMAIOaAyubliapobly Heaizel ko3l bonvin Kana bepedi, oyn
0acKka HepeemuKAIbIK, HAPLIKMAPObiy 0aMy OUHAMUKACHLIHA Kammul acep emedi. Kaszipei yaxvimma Oyxin anem
IKOHOMUKACHL CUSIKMbL JNEMOIK MYHALL HAPBIZbL YIKEeH peyeccusiibl 6acman keutyoe. MyHail onoipyuii KOMIAHUSIIAD
WBIZLIHOAPObL A3AUMY YIUIH OHOIPIC JHCIHE OaMY CIPAMESUSICIH 032EpNty2e MANCOYP.

COVID-19 nandemusicoiibiy dcannvl mapanybl HIMUNCECIHOe KONMe2eH ipi MYHAU UMNOPMmMayuisl enoep
wuKizammaoly OHOIPICIH MOKmMamyaa dauIaHbICMbl UMROPMMbL azatimyea mMadcoyp. Hapvikma apmuix ycvinvic 6ap,
Homudicecinoe myHau 6azacvl memenoelioi. Ocvlean O6AUIAHBICMbL ANEMOIK MYHAL HAPLIZLIHLIY KA3IP2l HCA0ALbIH
3epmmey 03ekmi 60.16in MAdbLIAOLL.

Tyiiin co30ep: anemoix myHal Hapwvlevl, 2AEMOIK MYHAL Hapvlebinbly 0amy Kepcemxiwmepi;, OIIEK +; 6aza
coavicvl, nandemusinvik koponasupyc COVID-19; cayoa kamuvinacmapul.
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Peztome. Muposoii pbinok Hepmu HAX00UMCS 8 YeHmpe HUMAHUSL MEANCOYHAPOOHO20 IKOHOMUUECKO20 CO-
00wjecmea, NOCKONILKY 0CMAemcs OCHOBHbIM UCHOYHUKOM SHEP2UU, OKA3bIBAIOWUM CYUEeCMBEHHOe GIUsIHUE HA OU-
HAMUKY Pa3eumusi Opy2ux SHEP2emuyeckux pulHKo8. B Hacmosiyee epemsi Mupogoll pblHOK Hedmu, KaK u MUposast
9IKOHOMUKA, nepedcusaem cepbestyio peyeccuio. Hegpmsnvie komnanuu 8binysicoenvl MeHsms cmpame2u 000bivu u
paspabomiu, YmooObl CHU3UMb 3AMPaAnbl.

B pesynomame obwezo pacnpocmpanenus nandemuu COVID-19 mnocue xpynnvie cmpanvi-umnopmepol
He@mu BbIHYHCOEHbl COKPAWAMb UMROPM U3-3a NpeKkpaujerus 0obvryu nedhmu. Ha pevinke nabmodaemcs uz0ulmok
NPEONONCEHUsL, YMO NPUBOOUM K CHUICEHUIO YeH Ha Hedhmb. B 9moil céa3u akmyanbHbiM A6IAEmcs UCcie008anue
MEKYWe2o COCMOSIHUSL MUPOBO2O PbIHKA Hehmu.

Kniouesnle cnosa: muposoti pulHOK Hehmu, UHOUKAMOPbL PA36UmMusi MUpogozo Hegpmsnozo puoinka, OIEK
+, gouna yewn, nandemudeckuu koponasupyc COVID-19; mopeogvie omHousenus.
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Summary. The research is caused, firstly, by the need to specify the definition of financial and credit institu-
tions as subjects of the banking sector of Kazakhstan, analyze and evaluate existing approaches to managing their
stability in the strategic aspect and identify factors (possible threats and dangers) that lead to loss of financial stabil-
ity, and, secondly, by the need to develop a mechanism for managing the financial profitability of financial and credit
institutions, ensuring their stable position both in the short and long term.

To improve the quality of financial management and ensure the profitability of financial and credit institu-
tions, it is necessary to justify and develop a strategy for managing their financial stability. At the same time, it should
be borne in mind that even with high efficiency and profitability, insufficient attention to the issues of ensuring the sta-
bility and economic security of financial and credit institutions can lead to financial difficulties for them.

Taking into account the problems discussed above, the relevance of issues related to improving the stability
mechanism of financial and credit institutions has significantly increased, as has the need to find a new methodologi-
cal apparatus aimed at adapting and studying foreign experience and its practical implementation in the domestic
banking system.
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Basic provisions. On the basis of the analysis and evaluation, the directions of improving the system in the
context of economic modernization of Kazakhstan in the context of globalization are formulated; a mechanism for
improving the system in the context of economic modernization of Kazakhstan in the context of globalization is devel-
oped.

Introduction. One of the most important problems of Kazakhstan's economy at present is overcoming the in-
solvency of financial and credit institutions and ensuring their financial stability.

The concept of financial and credit institutions has not yet been widely used in the banking environment,
however, its definitions go beyond the classification proposed in the Law «On banks and banking activities». In this
regard, the study of the main parameters and characteristics of financial and credit institutions seems to us an urgent
and necessary stage in the development of a mechanism for their stability.

The efficiency of financial and credit institutions is largely determined by the financial capabilities and ra-
tional management of their financial resources [1]. The low level of this management in financial and credit institu-
tions leads to the emergence of crisis phenomena, deterioration of the financial condition, i.e. to the loss of their finan-
cial stability [2,3].
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